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NEGOTIATION AGREEMENT

INSTITUTION: LOUISIANA TECH UNIVERSTTY
RUSTON, LA 71272-0029

The Facilitics and Administralive (F&A) rates contained herein are for use on grauts, contracts
andfor other agreements issued or awarded to Louisiana Tech Universily by all Federal Agencies of
the Tlnited Stales ol America, in accordance with the cost principles mandated by the Office of
Management and Budget (OMB) Cireular A-21. The F&A rates shall be used for forward pricing
and billing purposes for Louisiana Tech University's Fiscal Years 2007, 2008 and 2009. This rate
apreemenl supersedes all previous rate agreements/determinations for Fiscal Years 2007, 2008 and
2009

SECTION I RATES - TYPE: PREDETERMINED (PRED)

TYPE  FROM _TO RATE LOCATION BASE  ACTIVITY
Facilities & Administrative Ratc: :
Pred. 06 G009 54.14% Cin-Campus (a) All Programs
Pred. 706 65009 23.05% Off-Campus (a) All Programs

DISTRIBUTION BASE
() Dircet Salaries and wages including vacation, holiday, sicle pay and other paid absences, but
excluding all other Iringe benefits,

SECTION II - GENERAL TERMS AN CONDITIONS

A, LIMITATIONS: Usc of the rates set forth under Seclion 1 of this aprecement is expressly
subject to any statutory or administrative limitations and is applicable to a given grant, confract or
other agreement only to the exlent that funds are available and consistent with any and all
lirnitations of cost clauscs or provisions, if any, conlained lhervin. Aceeptance of any or all of the
rales uarced to herein is predicated upon all the following cenditioms: (1) that no costs other than
those incurred by the granleefcontractor were included in its indirect cost pool as linally accepted
and that all such costs are legal obligations of the grantec/contractor and allowable under governing
cost prineiples; (2) that the samic costs that have been treated as indirect cosls are nol claimed as
direcl costs; (3) that similar types of codls, in like circumstances, have been accorded consistent
accounting treatment; and (4} that the information provided by the contractor/grantue, which was
nsed as the basis [br the aceeptance of the rates agreed o hercin and expressly relied upon by the
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Ciovernment in negoliating the said rates, is not subseguently found to be materially incomplete or
mnaccurate,

B. ACCOUNTING CHANGES: The predetermined rates contained in Section [ of this agresment
are hased on the accounting system in effect at the time this agreement was negotiated. Changes to
the method(s) ol accounting [or costs, which affects the amount of reimbursement resulting from
the use of these rates, require the written approval of the authorized reprosentative of the copnizant
negotiating agency for the Government prior to implementation of any such changes. Such changes
melude but are not limited to changes in the charging of a particular lype of cost [rom indirsct to
direct. Failure to obtain such approval may result in subscquent eost disallowances.

C. PREDETERMINED RATES: The predetermined rates conlained in us agrecment are nol
subject to adjustment in accordance with the provisions of OMB Circular A-21, subject to the
limitations contained in Parl A of this scetion,

1>, USE BY OTHER FEDERAL AGENCIES: The rates sct forth in Scetion 1 hereol were
negoliated in accordance with and under the authority set forth in OMB Cireular A-21. Aceord-
ingly, such rates shall be applied to the extent provided in such circular to grants and contracts to
which OMB Circular A-21 {s applicable, subject lo any linitations in part A of this scetion. Copies
of this document may be provided by cither party to other Federal agencies which have or intend to
issue or award prants and contracts using these rates or to otherwise provide such agencies with
documentary notice of this agreemenl and ils terms and condilions.

E. SPECIAL REMARKS: The purpose of this agreement is to establish & A rates for the period
of I July 2006 through 30 June 2009, These rates are based on Louisiana Tech University’s
proposal dated 24 March 2006, The Government’s agreement to the rates in Section 1, based on the
accounting systems and allocation methodologies in effect at the time this agreement was
negotialed, does nol represent an aprecment that these systems and methodologies are accepted lor
FY's 2007, 2008, and 2009, or any subsequent fiscal year’s rate negotiations.

FOR LOUISIANA TECH UNIVERSITY: FOR THE GOVERNMENT:

) S A STy

Toseph R. Thomas, J . v Deborah K. Rai ( )
Viee President and Controller Contracting Officor -
12/1 1106 . 12/11/06

Daic 1ate
For information concerning SCOTT M. BUTKOVEC, Nepohiator
this agreament conbact; OFFICE OF NAVAL BEESEATRCH
- B75 W RANDOLPH ST SUITE 1425
ONE 242 [INDIRECT COST BRANCH PHONE: 703.696.2584
ARLINGTON, Wa 22203-1005 Email: bukoves@Gon, novy.mil
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